Profits of industrial enterprises
above the national scale dropped
21.4% in the first quarter of 2023

In the first three months of 2023, industrial enterprises above the national scale received 1516.74

billion yuan, which is down 21.4% year-on-year (calculated by comparable caliber, see note 2).

From January to March 2023, among industrial enterprises above the scale, state-owned enterprises
received 5892.24 billion yuan, down 16.9% year-on-year; joint-stock enterprises realized a total of
11290.3 billion yuan, down 20.6%; foreign and Hong Kong, Macao and Taiwan-invested enterprises
realized a total of 3318.1 billion yuan, down 24.9%; privately owned enterprises received a total

3894 .1 billion yuan, down 23.0% year-on-year.

In in the first quarter of 2023, the mining industry received a total of 3604.5 billion, down 5.8% year-on-
year; manufacturing received a total of 10207.6, down 29.4%; Energy, thermal, gas and water

production and distribution industries received 1355.4 billion yuan, up 33.2%.

In the first quarter, among the 41 major industry categories, 10 had a total profit increase year-on-year,
1 stayed level, 1 reduced losses, and 28 saw a decrease, and 1 industry turned from profit to loss. The
main industry profit circumstances are as follows: Electricity and thermal production and supply
industries saw a year-on-year total profit increase of 47.9%, electric machinery and equipment
manufacturing industries increased 27.1%, general equipment manufacturing increased by 7.4%, the
oil and natural gas industries dropped 4.8%, the coal mining and washing industries dropped 4.9%.
Specialized equipment dropped 10.1%, agricultural and foodstuffs processing industry dropped
18.4%, car and automobile manufacturing industries dropped 24.2%, non-metallic mineral products
industry dropped by 30.6%, textile industries dropped 34.0%, raw chemical materials and chemical
products manufacturing dropped by 54.9%, computers, calculators and other electronic product
manufacturing industries decreased 57.5%, non-ferrous metals smelting and rolling processing
industries dropped 57.5%, oil and other fuels processing industries decreased 97.1%, black metal

smelting and rolling processing industries went from profit to loss.



In the 3 months, industrial enterprises above the scale achieved operational revenues 31.18 trillion
yuan, down 0.5% year-on-year; brought operating costs of 26.52 trillion yuan, up 0.6%; operating

income profit margin was 4.86%, down 1.30 percentage points year-on-year.

At the end of March, the assets of industrial enterprises above the scale totaled 58.23 trillion yuan, an
increase of 7.7% year-year,; liabilities totaled 90.37 trillion yuan, up 8.3%; owner's equity totaled 67.86

trillion yuan, up 6.8%; the asset-liability ratio was 57.1%, up 0.3 percentage points year-on-year.

At the end of March, accounts receivable above the size of 21.59 trillion yuan, up 11.0% year-on-year;

inventory of finished goods 6.14 trillion yuan, up 9.1%.

From January to March, the cost per 100 yuan of operating income of industrial enterprises above the
scale was 85.04 yuan, an increase of 0.91 yuan year-on-year; the cost per 100 yuan of operating

income was 8.49 yuan, an increase of 0.36 yuan year-on-year.

At the end of March, the operating income per 100 yuan of assets of industrial enterprises above the

scale was 79.3 yuan, down 6.7 yuan year-on-year; the per capita operating income was 1.695 million
yuan, up 38,000 yuan year-on-year; the inventory turnover days for finished goods was 20.6 days, up
1.8 days year-on-year; the average collection period for accounts receivable was 61.8 days, up 6.4

days year-on-year.



Table 1 First Quarter 2023 Main Financial Indicators of Industrial Enterprises Over

Designated Size
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Note:

1.There is an overlap between economic type groups, Meaning the sum of the data of each economic
type enterprise is larger than the total,
2.The total of some indicators in this table are not equal to the sum of the sub-items, due to the rounding of
the data and no mechanical adjustment.
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Table 3 First Quarter 2023 Main Financial Indicators of Industrial Enterprises Above

Designated Size (by Industry)
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Note:

Mining professionals and auxiliary activities lost 220 million yuan in the same period of the
previous year.

2. Some of the indicators on this table have values that are not equal to the sum of the items,
caused by number-rounding and the absence of mechanical adjustment.

Notes:

First, Explanation of indicators and related notes




1, Total profit: Refers to the surplus of the enterprise after deducting expenses from revenue in the
production and operation process, reflecting the total amount of profit and loss realized by the

enterprise in the reporting period.

2, Business income: Refers to the benefits generated by the production and operation of the
enterprises by sale of goods and merchandise, providing services, and transferring the right to use

assets. Includes main business income and other business income.

3, Business cost: the actual costs induced by the enterprise by the sale of goods, providing services,
and transferring the right to use assets, and other production and operation activities. Includes main
business costs and other business costs. Operating costs should be proportional to operating

revenue.

4, assets total: refers to resources that are owned or controlled by the enterprise and are expected to

bring benefits as a result of past transactions or events of an enterprise.

5, total liabilities: refers to present obligations arising from past transactions or events from

enterprises, expected to bring economic benefits flowing out of enterprises.

6, Total owner’s equity: refers to surplus equity enjoyed by the owners of the enterprise’s assets

after the deduction of asset liabilities.

7, Accounts receivable: refers to the amortized cost as of the balance sheet date, the amount

receivable for sales of goods, provision of services and other types of operating activities.

8, Finished product inventory: refers to enterprise end of term report has been processed and
completed the entire output process, and can then be sold to external markets of manufactured

products.

9, Business income profit margin = total profit / business income * 100%, unit: %.

10, cost per 100 yuan of operating revenue = operating cost / operating revenue * 100, unit: yuan.

11, expenses per 100 yuan of operating revenue = (sales expense+management

expensestresearch expenses+financial expenses) / operating revenue * 100, unit: yuan.



12, Operating income per 100 yuan of achieved assets = operating income / average assets /

cumulative months * 12 * 100, unit: yuan.

13, Operating income per capita = operating income / average laboring workers / cumulative months

* 12, unit: ten-thousand yuan/person.
14, assets and liabilities = total liabilities / total assets * 100%, unit: %.

15, Finished product inventory turnover days = 460 * average finished product inventory /

operating income / operating costs * cumulative months / 12, unit: days.

16, Account receivable average collection period = 360 * average accounts receivable / operating

revenue * cumulative months / 12, unit; days

17, in the column of total profit year-on-year on the table, the “note” mark indicates that the total profit
from the same period in the previous became a negative number, i.e.losses; positive values indicate a
year-on-year increase in profits; the numerical value at 0 to 100% and between (not including zero)

illustrate a year-on-year decrease in profits; deficit extent reaching past 100% indicates a change from

a profit in the same period of the previous year to a loss in the current period;

18, in major subgroups, state-owned and controlled enterprises including state-owned and absolutely
controlled enterprises and state-owned relative holding (contains agreements holding) enterprises and
such. Foreign and Hong Kong, Macao and Taiwan business investment enterprises include Sino-
foreign (or with Hong Kong, Macao and Taiwan) joint ventures, cooperative enterprises and foreign
investment (or Hong Kong, Macao and Taiwan) shareholders account for over 25% of the registered
capital of the company’s joint stock limited company, etc. Private enterprises include privately owned
Limited Liability companies, private joint stock companies, private partnership enterprises and private

Sole Proprietorship, etc.

Second, the growth rate of total profits and operating income of industrial
enterprises above the scale are calculated on the basis of comparable

caliber



There is a difference among indicator data compared to the reporting period data of the same indicator
in the previous year, and the growth rate cannot be calculated by direct comparison. The main
reasons for this are: (1) according to the statistical system, the scope of the survey of industrial

enterprises on the scale is adjusted annually.

Every year has parts the enterprise meet the size of the standard in the scope of the survey, there are
also some parts of the enterprise out of the survey due to shrinking and not fitting the scale scope,
there are new investment enterprises, bankruptcy, cancellation (revocation) of enterprises among
other changes. (2) strengthened statistical enforcement, in the statistical enforcement inspections,
enterprises found that do not meet the requirements of industrial statistics above the scale were
cleaned up, and amending the relevant bases in accordance with the regulations. (3) strengthened

data quality administration, eliminating cross-regional, cross-industry duplicate statistics.

Third, statistical scope

Industrial enterprises above the scale, annual revenue from main business made 20,000,000 yuan

and above of industrial legal entities.
Fourth, Survey method

Above the scale industrial enterprise’s financial status report forms are surveyed thoroughly on a

monthly basis (January data is exempt)
Fifth, industrial classification standard

Implement national economic industrial classification standard (GB/T4754-2017), for specifics please

see http://www.stats.gov.cn/sj/tjbz/gmijjhyfl/.



Source Report

Name: Profits of industrial enterprises above the national scale dropped 21.4% in the first quarter of
2023

Date: 4/27/23

Source: Chinese National Bureau of Statistics
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